
 

 
CARRIER  -  BROKER CONTRACT 

ALL CURRENCY STATED IN USD 
          AGREEMENT 
 
made by and between (CARRIER NAME)_______________________________________________________________________ 
 
(ADDRESS)______________________________________________________________________________________ 
 
hereinafter referred to as CARRIER,                     and 
 
SELECT LOGISTICS NETWORK INC., P.O. BOX 496, CLINTON, IL  61727 
hereinafter referred to as BROKER. 
 
          WITNESSETH: 
 
          (1) CARRIER is a motor carrier of property authorized by   MC-_______________ (a copy of which is attached hereto and 
made a part hereof) to provide transportation of property for shippers and receivers of general commodities, and 
 
          (2) BROKER is a motor carrier broker, licensed to arrange for the transportation of property by License No.  
MC-317421B, (a copy of which license is attached hereto and made a part hereof), and controls the transportation of the commodities 
to be tendered to Carrier, in accord with the criteria established in Dixie Midwest Express 132 M.C.C. 794 (1982), and, thus is a 
shipper under those criteria. 
 
          NOW THEREFORE, in consideration of the representation made herein, the parties agree as follows: 
 

I. SPECIFIC OBLIGATION OF CARRIER 
Liability of CARRIER 

 
(a)  CARRIER shall issue a bill of lading for property it receives for transportation under this Contract and shall be liable to the person 
entitled to recover under the bill of lading.  The liability imposed by this paragraph is for the actual loss or injury to the property 
caused by CARRIER.  Failure to issue a bill of lading does not affect the liability of CARRIER.  CARRIER’S liability shall be the 
same as a carrier’s liability under 49 U.S.C. 14706.  Notwithstanding the foregoing, the parties acknowledge and agree that under no 
circumstances shall the CARRIER’S liability hereunder be less than the actual loss or injury to the property as represented by the 
shipper less salvage value, if any, BROKER’S fees associated with the shipment and the freight charges.  CARRIER’S liability 
hereunder may not be limited by any provision purporting to limit CARRIER’S liability, including without limitation, any bill of 
lading or common carrier tariff, schedule, service guide or similar document issued by or on behalf of CARRIER. CARRIER further 
recognizes and acknowledges that it is an accepted practice in the transportation industry for shippers to prepare bills of lading.  
CARRIER agrees that the preparation and acceptance of such bills of lading shall be for the sole purpose of receiving the property and 
shall not constitute an agreement or contract between CARRIER and the shipper tendering the goods.  Moreover, the terms, conditions, 
and provisions of such bill of lading shall be subject and subordinate to the terms, provisions, and conditions of this contract and in the 
event of a conflict between the terms, conditions, and provisions of such bill of lading and of this Contract, the terms, conditions and 
provisions of this Contract shall govern. 
 
(b)  CARRIER agrees to maintain All Risk Broad Form Motor Cargo insurance in the minimum amount of $100,000 to compensate 
those parties entitled to recover under the preceding paragraph. In the event of a shipment of unusual value, BROKER may from time 
to time request that Carrier increase its cargo insurance coverage on a per trip basis.   CARRIER shall cause its insurance carrier to 
forward to BROKER a standard Certificate of Insurance which Certificate shall require the insurance carrier to give BROKER written 
notice thirty (30) days prior to the cancellation of such cargo insurance. Policies must not have any exclusions or limitations e.g. 
unattended vehicles not being covered. No invoice will be paid until the Certificate of Insurance is on file in BROKER’S office. The 
cargo insurance shall be in the form required by 49 C.F.R. 1043.2 (b), and shall have no exceptions, exclusions, or restrictions that 
would not be accepted by the Interstate Commerce Commission for a filing under the statutory requirements of the above-cited section, 
but shall, in all respects, be identical to the cargo insurance filed in accord with the said section.  In addition to cargo insurance, 
CARRIER shall procure, maintain and keep in force during the term of this Contract, at the expense of CARRIER, public liability 
insurance with a reputable and financially responsible insurance carrier or carriers, with minimum limits of $1,000,000.00; Worker's 
compensation and employer's liability insurance with minimum limits of liability meeting the applicable state statutory minimum; and 
any other insurance required by the Federal Motor Carrier Safety Administration or the Department of Transportation. 
 
(c)  CARRIER agrees to have their insurance company list BROKER as Certificate Holder on each of their policies for General 
Liability, Public Liability, and All Risk Cargo.  The insurance company is required to fax a copy of all the above mentioned coverages 
to BROKER, as well as mail an original copy to BROKER.  
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(d)  CARRIER’S liability shall begin at the time cargo is loaded upon CARRIER’S equipment at point of origin, and shall continue 
until such time as CARRIER receives a signed delivery receipt from the proper named consignee and nothing remains to be done by 
CARRIER to deliver the shipment to the consignee.  When a shipment is refused by the consignee, or CARRIER is unable to deliver it 
for any reason, CARRIER'S liability as a warehouseman shall not begin until CARRIER has placed the shipment in a public 
warehouse or storage facility under reasonable security. 
 
(e)  On shipments tendered by BROKER that are “Shipper Load & Count” CARRIER, or shipper shall seal the trailer after loading, in 
the presence of a shipper representative, and note that the shipment is “Shipper Load & Count” or “SLC” on the bill of lading, together 
with the seal number, and obtain the signature of an authorized representative of the shipper confirming same at each pick up location.  
CARRIER further agrees that the seal shall only be broken by a shipper representative at the next pick up location, by the designated 
consignee or by authority of law, and that person breaking the seal shall sign and note the number of the seal being broken on the bill 
of lading.  In the event of shipments with multiple pick-ups and/or drops, after each pick-up or drop, the CARRIER shall cause the 
shipper or consignee to reseal the trailer, and sign and note the number of the seal used to reseal the trailer on the bill of lading. 
 
(f)  CARRIER shall indemnify and hold harmless BROKER and its customers from and against any and all loss, damage, cost, 
expense, including reasonable attorney’s fees and other costs of defense, which may be incurred by BROKER, or any person, persons, 
firm, association or corporation resulting from any acts or omissions, negligent or otherwise, of CARRIER or its employees, in 
performing or failing to perform the transportation services specified hereunder, including the loading, handling, transportation and 
unloading of the freight, including, but not limited to, claims for loss or damage, personal injury or death of persons (including without 
limitation, employees of BROKER and its customers), loss, damage, delay, destruction or conversion of the property of any person or 
legal entity, theft, defalcation or embezzlement by CARRIER or its employees.  Further CARRIER shall indemnify and hold 
BROKER harmless from any loss, damage, cost or expense, including attorney’s fees, which may be imposed upon or incurred by or 
asserted against BROKER and/or its customers, by reason of CARRIER’S or its employees’ actual or alleged failure to comply with 
state and federal rules and regulations under which BROKER and/or CARRIER operate, or by doing, permitting or causing any act to 
be done which CARRIER or BROKER is not legally authorized to do.  Notwithstanding any provision herein, CARRIER shall 
indemnify and hold BROKER and its customers harmless for all actual or consequential losses, damages, costs or expenses, including 
but limited to, reasonable attorney's fees and consequential and incidental damages, arising out of or in any way connected to the 
intentional misconduct of CARRIER, or its employees, agents or subcontractors.  Moreover, CARRIER, at no time, shall bring a cause 
of action against BROKER for any loss, damage, expense, action and/or claim for injury to persons and/or damage to property arising 
out of or in connection with CARRIER’S performance under this Contract. The provisions of this Indemnification shall survive 
termination of this Contract. 
 
(g)  CARRIER agrees that it shall transport all loads tendered to it under its own carrier authority, on equipment owned or leased by it, 
and using employees or independent contractors under contract with it who are operating solely under CARRIER’S authority listed on 
this Contract.  CARRIER may not move any load tendered to it by BROKER under CARRIER’S broker/freight forwarder authorities 
even if the same MC# is noted.  There will be no second brokering or trip-leasing of BROKER’S freight allowed.  A violation of the 
preceding sentences shall be considered a breach of this contract and the terms listed herein.  CARRIER agrees to pay any and all 
charges relating to the movement of the shipment, and to indemnify and hold harmless BROKER and / or BROKER’S CUSTOMER 
from any and all claims for freight charges.  CARRIER also agrees that BROKER may pay any freight charges claimed to be owed 
directly to the underlying motor carrier.  CARRIER assumes full responsibility for any cargo claims or property claims on all loads 
tendered by BROKER, and agrees to settle any cargo claims or property damage claims pursuant to 49 U.S.C. 14706, and the terms of 
this Contract.  CARRIER will pay BROKER for any such claims directly and seek the recovery their costs solely from any the carrier 
they had tendered the freight to at CARRIER’S own expense.  CARRIER will forfeit any funds due to CARRIER due to breach of 
contract for double brokering. 
 
(h)  CARRIER agrees to immediately notify BROKER in the event its operating authorities are suspended or revoked, in which case 
this Contract will immediately terminate without written notice.  CARRIER further represents and warrants that it does not have a 
conditional or unsatisfactory safety rating issued from the U.S. Department of Transportation, and that CARRIER will notify 
BROKER in the event a safety audit that results in less than a satisfactory safety rating. 
 
(i)  CARRIER agrees that by accepting any shipments from BROKER that it is the sole responsibility of the CARRIER to ensure that 
it can meet all pick up and delivery appointments scheduled on each shipment tendered to it while complying with all hours of service 
regulations, and not violate these regulations.  All routing instructions noted on information provided CARRIER is for informational 
purposes only. 
 

II.   SPECIFIC OBLIGATIONS OF BROKER 
 
 BROKER agrees to pay CARRIER for the transportation of the commodities moved under this agreement in accordance with the rate 
agreed upon as indicated by the relevant Rate Confirmation, within 30 days of the receipt by BROKER of CARRIER’S invoice, 
covering such transportation, ORIGINAL BILL of LADING (signed as received in full, in good condition, no exceptions) and the  
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signed Rate Confirmation.  In the event CARRIER fails to provide BROKER with signed delivery receipts for all movements, at 
BROKER’s sole discretion, BROKER may withhold compensation due CARRIER hereunder until such time as CARRIER provides 
BROKER with the requisite delivery receipts.  If blind Bill of Lading required on load, this must be turned in.  Also, if scale tickets are 
required, copies must be turned in for payment.  CARRIER agrees that any payment due Carrier is subject to revision if the amount is  
 
 
based on an error, including but not limited to, an error in calculating charges or an adjustment for a claim.  All CARRIER invoices 
and signed proof of deliveries must be turned in within 30 days from date of shipment.  If invoices and proof of deliveries are not 
received within 30 days, at BROKER’S sole discretion, invoices may be denied payment.  Many of BROKER’S customers require 
proof of deliveries be submitted within 30 days from date of shipment, or payment can be denied. 
  

III.  RATES AND CHARGES 
 
The parties acknowledge and agree that the actual compensation to be paid to CARRIER shall be determined on a load-by-load basis 
as mutually agreed upon by BROKER and CARRIER, in order to take into consideration special arrangements between BROKER and 
its customer.  Prior to the commencement of services BROKER shall issue a Rate Confirmation setting forth the origin city and state, 
and delivery information, any special instructions, and the rate to be paid the CARRIER, a copy of which shall be attached hereto and 
incorporated herein as Appendix A.  Unless objected to by CARRIER upon receipt of the Rate Confirmation, CARRIER shall be 
conclusively presumed to have agreed that the terms and conditions set forth on such Rate Confirmation are fully and correctly stated.  
CARRIER further represents and warrants that said mutually agreed upon rates are sufficient and shall not be subject to a later claim 
for undercharges.  Additional rates or modifications of the above rate may be established or amended in order to meet specific shipping 
schedules or requirements, as mutually agreed, but such changes shall be sent by the BROKER to the CARRIER requiring the 
CARRIER to sign the revised Appendix A. 
 
CARRIER authorizes BROKER to be the sole party responsible for invoicing shipper, receiver, consignor or consignee for freight 
charges. Payment of the freight charges to BROKER shall relieve shipper, receiver, consignor or consignee of any liability to 
CARRIER for non-payment of charges.  CARRIER further agrees that it shall not look to BROKER’s customers under any 
circumstances for payment of freight charges.  On all shipments transported by CARRIER pursuant to this Contract, CARRIER shall 
bill all freight charges to BROKER.  CARRIER shall at no time call or contact BROKER’S customers, consignor, consignee’s to 
discuss any terms of payment.  If any such calls or contacts are made by CARRIER, or anyone acting on behalf of CARRIER, this will 
be considered a breach of contract. Any violation of these billing conditions shall result in the forfeiture of all funds due to the 
CARRIER for the freight charges on the shipment incorrectly billed, or for improper contact of BROKER’S customer, consignor, or 
consignee. 
 

IV.  BILL OF LADING 
 

The bill of lading shall note that the shipments were transported by CARRIER, acting as a carrier, and that the shipment was arranged 
by BROKER, acting as a broker.  The name of the underlying shipper shall be inserted in the blank for the shipper, and the name of the 
consignee shall be inserted in the blank for the consignee.  When BROKER has assembled multiple shipments into carload or 
truckload lots, the list of underlying shippers will be attached as an Appendix to the bill of lading.                                                            
 

V.  PROCEDURE FOR LOSS AND DAMAGE CLAIMS 
 
CARRIER agrees to abide by the rules and regulations concerning the disposition and settlement of claims for loss and damage set 
forth at 49 C.F.R. Part 370. 
 

VI. RELATIONSHIP OF THE PARTIES 
 
The relationship of CARRIER to BROKER shall, at all times, be that of an independent contractor, except that  BROKER shall be the 
sole party billing the freight charges for any shipment handled by  CARRIER, and BROKER will be the sole party responsible for the 
collection of charges.  Payment to BROKER shall relieve shipper, receiver, consignor, or consignee, when the freight charges are paid 
to BROKER. 
 

VII. ACCOUNT PROTECTION 
 
CARRIER understands and agrees that BROKER has put forth substantial effort and investment to develop its accounts and to secure 
the good will of its customers.  As part consideration of this Contract, neither CARRIER, nor a related or unrelated person or entity 
acting on CARRIER’S behalf shall, for the term of this Contract and for a period of one (1) year after the effective date of any 
termination hereof, directly or indirectly, attempt to solicit, serve, divert or bypass, or perform any services for compensation for any  
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shipper or receiver where (i) such shipper or receiver first became known to the CARRIER as a result of BROKER’s efforts; or (ii) 
where the freight of the shipper or receiver was first tendered to CARRIER by BROKER.  Unless CARRIER is given prior written 
authorization, CARRIER agrees to pay BROKER a commission of fifty (50%) percent of all revenues billed to any account of 
BROKER in violation of any of the foregoing for a period of fifteen (15) months, and such commission shall be due and payable 
within thirty (30) days after the billing date.   
 
CARRIER further agrees as part consideration for this Contract, that it will treat all matters relating to the business of BROKER, or its 
customers, as confidential business information entrusted to CARRIER solely for its use in performing services under this Contract.  
Such information will not be divulged in any way to any person except as is necessary for CARRIER to carry out its obligations under 
this Contract.  The provisions of this Section VII. shall survive termination of this Contract.  
 

VIII. REMEDIES 
     
CARRIER acknowledges that breach by CARRIER of the provisions of Section VII. of this Contract will cause BROKER irreparable 
harm that is not fully remedied by monetary damages.  Accordingly, CARRIER agrees that BROKER shall, in addition to any relief 
afforded by law, be entitled to temporary, preliminary or permanent injunctive relief in the event of a breach or threatened breach of 
this Contract, without bond or security and irrespective of the availability of legal relief in damages.  CARRIER agrees that both 
damages at law and injunctive relief shall be proper modes of relief and are not to be considered alternative remedies.  CARRIER 
further agrees that BROKER shall be entitled to recover costs of litigation and reasonable attorney's fees incurred in enforcing Section 
VII. of this Contract. 

      
IX. FORCE MAJEURE 

 
Neither party hereto will be liable for the failure to tender or timely transport freight under this AGREEMENT if such failure, delay or 
other omission is caused by strikes, acts of God, war, accidents, civil disorder, or through compliance with legally constituted order of 
civil or military authorities. 
 

X. TERM 
 
 
This AGREEMENT shall remain in effect for a period of one year from effective date, and from year to year thereafter, subject to the 
right of either party hereto to cancel or terminate the AGREEMENT at any time upon not less than thirty (30) days’ written notice of 
one party to the other. 

 
XI. GENERAL PROVISIONS 

 
(a)  Waiver.  The parties agree that for all purposes, this Contract is and shall be a contract within the meaning of 49 U.S.C. Section 
14101(b).  To the extent that any right or remedy provided in this Contract conflicts or is otherwise inconsistent with the rights and 
remedies provided by the Interstate Commerce Commission Termination Act, BROKER and CARRIER hereby expressly waive all 
such rights and remedies.  All rights and remedies provided by that Act which have not been specifically waived herein and which are 
not inconsistent or in conflict with the rights and remedies provided herein shall continue to apply to transportation provided by 
CARRIER for BROKER pursuant to this Contract.   
  
(b)  Governing Law.  This Contract shall be governed by the Interstate Commerce Act, as amended from time to time, and the laws of 
the State of Illinois.  The parties agree that any legal proceeding related to this Contract may be brought in an appropriate Illinois 
court, and each of the parties hereto hereby consents to the jurisdiction and venue of the courts of the State of Illinois for this purpose. 
 
(c)  Divisibility.  This Contract is divisible, and if any provision is held to violate any law or regulation, or is unenforceable for any 
reason, such illegality shall not affect the remaining portion of this Contract, which shall remain in full force and effect. 
 
(d)  Entire Agreement.  This Contract, together with any Appendices attached hereto, constitutes the entire agreement of the parties.  
No agreements, representations, or warranties other than those specifically set forth herein shall be binding on any of the parties unless 
set forth in writing and signed by both parties.  No agent or employee of BROKER shall have authority to orally waive any of the 
provisions of this Contract. 
 
(e)  Assignment or Modification of Agreement.  This Agreement may not be assigned or transferred in whole or in part, and supersedes 
all other agreements and all tariffs, rates, classifications and schedules published, filed or otherwise maintained by CARRIER.  This 
Agreement shall not be modified, changed or amended, except in a writing signed by both parties.  
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(f)  Interpretation.  The language of this Contract shall be construed according to its fair meaning and shall not be construed against the 
party or parties drafting it. 
 
(g) Authority of Executing Party.  CARRIER represents and warrants that the individual executing this Contract, and the Rate 
Confirmations provided for hereunder, on CARRIER’S behalf has the authority to execute this Contract and to bind CARRIER to the 
terms hereof. 

 
XII. NON-DISCLOSURE 

 
BROKER has developed certain confidential and proprietary information including, but not limited to, trade secrets, 
documentation, performance features, techniques, pricing, dealings, arrangements, objectives, packaging concepts,  
blocking and bracing, loading techniques, locations and customer information.  CARRIER acknowledges that all 
Confidential Information which has or will come into its possession or knowledge after the Effective Date in connection 
with business discussions, conferences, or other activities in pursuit of a business relationship between BROKER and 
CARRIER is secret, confidential and unique, and constitutes the exclusive property of  BROKER.  In the event on any 
violation or threatened violation of the Agreement by CARRIER, BROKER shall be authorized and entitled to seek from 
any court of competent jurisdiction preliminary and permanent injunctive relief as well as an equitable accounting of all 
profits or benefits arising from such violation, which rights and remedies shall be cumulative and in addition to any other 
rights or remedies at law or in equity to which BROKER may be entitled. 
  
 
 
IN WITNESS WHEREOF, the parties have set their hands and seal this ___day of____________20____. 
        (Day of Month)          (Month)         (Year) 
       

  You need to insert the date in the lines provided above. 
 
 
 
 
CARRIER _____________________________________        BROKER is   SELECT LOGISTICS NETWORK INC. 
 
 
ADDRESS_____________________________________                                  P. O. BOX 496 
 
 
CITY_________________________________________                                  CLINTON, IL  61727 
 
 
STATE/ ZIP____________  /  ____________-_________ 
 
 
SIGNATURE___________________________________        SIGNATURE__________________________________ 
 
 
TITLE_________________________________________       TITLE                     PRESIDENT 
 
 
 

ONLY an authorized representative of your company must sign this document.  It will 
be the CARRIER’S full responsibility to ensure that the party signing this contract is an authorized representative of the 
company.  
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